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Directors’ Report

The Directors present this report on Melbourne Recital Centre for the financial year ended 30 June 2015.

Directors

The names of each person who has been a Director during
the period and to the date of this report are:

Kathryn Fagg, Chair (Appointed 20 September 2010,
Reappointed 22 April 2013)

John Higgs 0AM (Retired 24 August 2014)

Julie Kantor (Reappointed 22 June 2015)

Peter Bartlett (Reappointed 22 June 2015)

Stephen Carpenter (Reappointed 22 June 2015)
Des Clark (Retired 22 June 2015)

Joseph Corponi (Reappointed 22 June 2015)
Margaret Farren-Price (Reappointed 22 June 2015)
Eda Ritchie AM (Appointed 14 July 2014)

Paul Donnelly (Appointed 22 June 2015)

Directors have been in office since 1 July 2014 to the date
of this report unless otherwise stated.

All Directors are independent of the management.

Company Secretary

Stephen Carpenter held the position of Company Secretary
at the end of the financial year.

Membership of Melbourne Recital Centre

Melbourne Recital Centre is a company limited by
guarantee. The sole member of the Company is the Minister
for Creative Industries, Martin Foley MP

Principal activities

The principal activity of the Company during the financial
year was planning and managing the operations of
Melbourne Recital Centre.

Operating results

The net result from transactions was a surplus of $263,030.
A further gain of $606 was as a result of foreign exchange
gains.

The overall net result of the Company amounted to
$263,636 ($30,405 in 2013-14). Total comprehensive result is
$267,654 ($53,406 in 2013-14).

Dividends paid or recommended

In line with the Constitution of the Melbourne Recital
Centre no part of the income or property was paid,
transferred or distributed, directly or indirectly, by way of
dividend, bonus, or other profit distribution, to any of the
members or Directors during the financial year.

Review of operations

The Company’s focus was consolidating its position and
broadening its audience.

Significant changes in state of affairs

There was no significant change in state of affairs during
the financial year.

Proceedings on behalf of the Company

No person has applied for leave of Court to bring
proceedings on behalf of the Company or intervene in any
proceedings to which the Company is a party for the
purpose of taking responsibility on behalf of the Company
for all or any part of those proceedings.

The Company was not a party to any such proceedings
during the year.

After balance-date events

No matters or circumstances have arisen since the end
of the financial year which significantly affected or may
significantly affect the operations of the Company, the
results of those operations, or the state of affairs of the
Company in future financial years.

Future developments

The Company expects to maintain the present status
and level of operations and hence there are no likely
developments in the Company’s operations.

Environmental regulations

No significant environmental regulations apply that
are likely to have an unexpected material effect on the
operations or financial results of Melbourne Recital Centre.

Options

No options over issued shares or interests in the Company
were granted during or since the end of the financial year
and there were no options outstanding at the date of this
report.



Meetings of Directors Directors’ benefits

During the financial year, five meetings of Directors were Directors’ benefits are set out in Note 18 to the
held. Attendance by each Director was as follows: financial statements.
Directors’ Meetings Insurance of Directors and Officers
Number eligible Number During the financial year $5,344.25 was paid by the

to attend attended Company to the Victorian Managed Insurance Authority
Kathryn Fagg 5 5 for Directors” and Officers ngblllty insurance premiums
............................................................................... and recorded as an expense in the Statement of Financial
John Higgs 0AM 2 1 Performance. The insurance provides cover for Directors
e RRRRRE 11 AL P P e and Officers of Melbourne Recital Centre against certain
Julie Kantor 5 3 s . .
............................................................................... personal liabilities that they may incur by reason of their
Peter Bartlett 5 4 duties as Directors and Officers.
Stephen Carpenter 5 3
Joseph Corponi 5 4
Margaret Farren-Price 5 5
Des Clark 5 4
Eda Ritchie AM 5 5
Paul Donnelly 0 0

Auditor’s independence declaration

The lead auditor’s independence declaration for the year ended 30 June 2015 has been received and can be found on page 5
of the Directors’ report.

Signed in accordance with a resolution of the Board of Directors.

T Mg

Director CEO
Kathryn Fagg Mary Vallentine AO
Dated this 18th day of August 2015 Dated this 18th day of August 2015



Level 24, 35 Collins Stresat
VAG O Melbourne VIC 3000
Telephone 61 3 8601 7000
Facsimile 61 3 8601 7010

Victorian Auditor-General's Office Email comments@audit.vic.gov.au
Website www.auditvic.gov.au

AUDITOR-GENERAL’S INDEPENDENCE DECLARATION

To the Directors, Melbourne Recital Centre Ltd

The Auditor-General's independence is established by the Constitution Act 1975. The Auditor-
General, an independent officer of parliament, is not subject to direction by any person about
the way in which his powers and responsibilities are to be exercised.

Under the Audit Act 1994, the Auditor-General is the auditor of each public body and for the
purposes of conducting an audit has access to all documents and property, and may report to
parliament matters which the Auditor-General considers appropriate.

Independence Declaration

As auditor for Melbourne Recital Centre Ltd for the year ended 30 June 2015, | declare that, to
the best of my knowledge and belief, there have been:

» no contraventions of auditor independence requirements of the Australian Charities and
Not-for-profits Commission Act 2012 in relation to the audit

* no contraventions of any applicable code of professional conduct in relation to the audit.

T MLQJJ

MELBOURNE for John Doyle
28 August 2015 Auditor-General

Auditing in the Public Interest



Melbourne Recital Centre
Comprehensive Operating Statement
for the Financial Year Ended 30 June 2015

Notes 2015 2014
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‘Comprehensive result  total change innetworth 267,654 53406

The comprehensive operating statement should be read in conjunction with the accompanying notes on pages 10-31.



Melbourne Recital Centre
Balance Sheet
as at 30 June 2015

Notes 2015 2014
................................................................................................................................... S S
Assets
. Flnanaa] as Sets ............................................................................................................................................
CaShanddeposns ......................................................................... 4 .......................... 7 873279 SO 7658202
. R ecewab]es ................................................................................ 5 ............................ 215681 ................... 202603 d
. 1 nves [mems ............................................................................... 6 ........................... 292292 ................... 288296 d
Currem[axasse[s,GSTrecewable 50253 ..................... 92587
TOtal ﬁ nan Cl a] assets ........................................................................... 11505 S 2m008
. N Onﬁnanaal assets ............................................................................
Invemones 19031 ...................... 15011
Pmper t yplam and eqmpmem .......................................................... 7 .......................... 2 866152 SO 2940 003
[ntanglb]eassets .......................................................................... 8 ............................ ; 94622 SO 271167
. O thernon ﬁnana a] assets ............................................................... 9 ............................ 1 85426 ..................... 1 31875 d
TOtal n On ﬁnanaalassets ..................................................................... 320091 p———
. TOtal ; ssets ....................................................................................... 696730 p——

. Llablht 1 es .........................................................................................

. Tradeandm herpayables ............................................................... 10 .......................... 1049150 ................... 1518381 .
Venuehlreandtlcke[sa]esdepOSI[S11 .......................... 1166840 .................. 1007129
. PrOVISlons ................................................................................. 12 ........................... 398098 ................... 383 740 d
. O therh ab 111 Ues ........................................................................... 13 ........................... 124500 .............................
. TOtal 1 1 abllmes ................................................................................... py—— 7905250
N et assets ......................................................................................... Py 650,401
Equl ty .............................................................................................

. Accummated S urplus .................................................................... ) 43 ......................... 3233172 .................. 3 754 977 .
. PUth fund - general .................................................................... 16 ......................... 5 286032 ................. 4554686 d
PUth fund - EX[ emal] yﬁm dEd spea alpr Ojectsreserve ........................... 16 ............................ 411 925 SO 357830
. PUb hC fund - avaﬂable forsalerevaluat 1 Onreserve ................................ 14b 16 .......................... 27019 ..................... 23001 d
N et Worth ......................................................................................... Py 690191
Commltmemsforexpendlmre 15 .......

. C On Ungem hablht 1 es : and Com 1 ngen [ assets ........................................... 23 ................................................................

The balance sheet should be read in conjunction with the accompanying notes included on pages 10-31.



Melbourne Recital Centre
Statement of Changes in Equity
for the Financial Year Ended 30 June 2015

CHANGES DUE TO

Notes Equity at Net result Available-for-sale Transfer Equity at

1July 2014 revaluation reserve between fund 30 June 2015

Accumulated surplus/(deficit) 14 3,754,977 263,636 - (785,441) 3,233,172
Public fund - general 16 4,554,686 - - 731,346 5,286,032
Public fund - externally funded 16 357,830 - - 54,095 411,925
special projects reserve
Public fund - available-for-sale 16 23,001 - 4,018 - 27,019
revaluation reserve
Total equity at end of 8,690,494 263,636 4,018 - 8,958,148
financial year
CHANGES DUE TO

Notes Equityat  Netresult Available-for-sale Transfer Equity at

1July 2013 revaluationreserve between fund 30 June 2014

Accumulated surplus/(deficit) 14 4,538,554 30,405 - (813,982) 3,754,977
Public fund - general 16 3,819,828 - - 734,857 4,554,686
Public fund - externally funded 16 278,705 = = 79,125 357,830
special projects reserve
Public fund - available-for-sale 16 - 23,001 - 23,001
revaluation reserve
Total equity at end of 8,637,087 30,405 23,001 - 8,690,494

financial year

The statement of changes in equity should be read in conjunction with the accompanying notes on pages 10-31.



Melbourne Recital Centre
Cash Flow Statement
for the Financial Year Ended 30 June 2015

Note 2015 2014

$ $

Inflow/(Outflow) Inflow/(Outflow)
. C aSh ﬂOWS from Operatl ngactlvmes ...................................................................................................................
. R ecel pts .....................................................................................................................................................
. Recelptsfromstat ; Govemmem ............................................................................. 4886000 e 3859000 .
. R ecelptsfromcustomers ........................................................................................ 6 506211 ...................... 6 244 152 d
FundralsmgandSponsorShlp 1681600 ....................... 889598
. I merest recewed .................................................................................................. 202926 ....................... 233878 d
Dmdendsrecewed ................................................................................................. 139798008
. G ST reﬁm ded from ATO .......................................................................................... 383988 ........................ 113985 d
. TOtal recelpts ............................................................................. p—— pry

. P ayments ..................................................................................
. Paymems tO Supphers ......................................................................................... (8537035) .................... (6124 643) .
. Paymems [O empl Oyees ...................................................................................... (4606866) .................... (4071 843) d
. Fman Ce CO S[S ...................................................................................................... ( 64 942) ....................... (62 364) d
. TOtal p ayments ........................................................................... 520555 0255550
‘Netcash flow from/(used in) operatingactivities 20) 465,861 1089.771
. C aSh ﬂows fmm mvestm g actm tles ...................................................................................................................
. Paymem for . purChas .e. Of propert y plam an d eqmpmem .................................................... ( 237025) e ( 323099) .
‘payment for purchase of audio system on behalfof Creative Victoria 210 (44269 -
‘Netcash flows from/(used in) investingactivities (581,288) (323,099)
. C aSh ﬂows fro m ﬁna ncmg a ctl Vmes ..................................................

. R ecelptsfor purChase Of aUdIOSyS t em fro mcreatwe Vlctorla ................ 21(‘:) .......................... 3 30504 .................................
Net cash flow from/(used in) financing activiies 330,504 -
. N e[ . mcr ease m CaSh an d CaShequl Valems ............................................... e m——
. C aS h and CaSh equwal en [S a[ begl nm ngofﬁnanaa] year ................................................... 7658202 ..................... 6891530 d
‘Cashand cash equivalentsat end of financial year 421 7873,279 7,658,202

The cash flow statement should be read in conjunction with the accompanying notes on pages 10-31.



Melbourne Recital Centre
Notes to the Financial Statements
for the Financial Year Ended 30 June 2015

NOTE 1: SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

(a) Statement of compliance

The general purpose financial statements have been
prepared in accordance with the Financial Management Act
1994 and applicable Australian Accounting Standards (AASs)
and the Australian Charities and Not-for-profits Commission
Act 2012. Where applicable, those paragraphs of the AASs
applicable to not-for-profit entities have been applied.

The financial statements were authorised for issue by the
Board of Directors on the date the declaration was signed.

(b) Basis of accounting preparation and measurement

The accrual basis of accounting has been applied in the
preparation of these financial statements whereby assets,
liabilities, equity, income and expenses are recognised in
the reporting period to which they relate.

The financial statements have been prepared on a historical
cost basis, except for non-current physical assets and
financial instruments. Non-current physical assets,
subsequent to acquisition, are measured at a revalued
amount being their fair value at the date of the revaluation
less any subsequent accumulated depreciation and
subsequent impairment losses. Financial instruments are
measured at a revalued amount being their carrying value
at the reporting date. Revaluations are made with sufficient
regularity to ensure that the carrying amounts do not
materially differ from their fair value.

The financial statements are presented in Australian dollars,
the functional and presentation currency of Melbourne
Recital Centre.

In the application of AASs, management is required to make
judgements, estimates and assumptions about carrying
values of assets and liabilities that are not apparent from
other sources. The estimates and associated assumptions
are based on historical experience and various other factors
that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements.
Actual results may differ from these estimates.

The financial statements have been prepared on a going-
concern basis.

Accounting policies are selected and applied in a manner
which ensures that the resulting financial information
satisfies the concept of relevance and reliability, thereby
ensuring that the substance of the underlying transactions
or other events is reported.

In accordance with the requirements of AASB 13 Fair Value
Measurement and the relevant Financial Reporting Directions,
all assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value
measurement as a whole:

+ Level 1 - Quoted (unadjusted) market prices in active
markets for identical assets or liabilities;

« Level 2 — Valuation techniques for which the lowest level
input that is significant to the fair value measurement is
directly or indirectly observable; and

« Level 3 — Valuation techniques for which the lowest level
input that is significant to the fair value measurement is
unobservable.

For the purpose of fair value disclosures Melbourne Recital
Centre has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or
liability and the level of the fair value hierarchy as

explained above.

(c) Reporting entity
The financial statements cover Melbourne Recital Centre as

an individual reporting entity. Melbourne Recital Centre is an
individual company, incorporated and domiciled in Australia.

Melbourne Recital Centre is a company incorporated
under the Corporation Act 2001 and is a company limited
by guarantee. If the Company is wound up, the constitution
states that each member is required to contribute a
maximum of $100 each towards meeting any outstandings
and obligations of the Company. At 30 June 2015, the
number of members was 1, and the sole member of the
Company is the Minister of Creative Industries.

The registered office is:
Melbourne Recital Centre
31 Sturt Street
Southbank 3006

The principal place of business is:
Melbourne Recital Centre
31 Sturt Street
Southbank 3006

(d) Scope and presentation of financial statements

Melbourne Recital Centre has presented its complete set
of financial statements in alignment with the AASB 1049
presentation format used in the Financial Report of the
State and the general government sector.



Comprehensive operating statement

Income and expenses in the comprehensive operating
statement are classified according to whether or not they
arise from transactions or other economic flows. This
classification is consistent with the whole-of-government
reporting format and is allowed under AASB 101 Presentation
of Financial Statements.

Transactions are those economic flows that are considered
to arise as a result of policy decisions, usually interactions
between entities by mutual agreement. Transactions also
include flows within an entity such as depreciation, where
the owner is simultaneously acting as the owner of the
depreciating asset and as the consumer of the service
provided by the asset.

Other economic flows included in the net result are changes
arising from market re-measurements. They include gains
and losses from disposals, revaluations and impairments of
non-current physical and intangible assets.

Other economic flows — other comprehensive income are gains
and losses from revaluation of financial assets to fair value.

The net result is equivalent to profit and loss derived in
accordance with AASs.

Balance sheet

Assets and liabilities are presented in liquidity order with
assets aggregated into financial assets and non-financial
assets.

Current and non-current assets and liabilities (those
expected to be recovered or settled beyond 12 months) are
disclosed in the notes, where relevant.

Statement of changes in equity

The statement of changes in equity presents reconciliation
of each non-owner and owner equity opening balance at the
beginning of the reporting period to the closing balance at
the end of the reporting period. It also shows separately
changes due to amounts recognised in the comprehensive
result and amounts recognised in other comprehensive
income related to other non-owner changes in equity.

Cash flow statement

Cash flows are classified according to whether or not they
arise from operating activities, investing activities, or
financing activities. This classification is consistent with
requirements under AASB 107 Statement of Cash Flows.

(e) Changes in accounting policies

Subsequent to the 2013-14 reporting period, there have been
no new and revised standards adopted in the current period.

1

Melbourne Recital Centre
Notes to the Financial Statements
for the Financial Year Ended 30 June 2015

(f) Income from transactions

Income is recognised to the extent that it is probable that
the economic benefits will flow to Melbourne Recital Centre
and the income can be reliably measured.

Grant income is recognised in the operating statement in
the reporting period in which Melbourne Recital Centre
gains control of the underlying asset.

Fundraising and sponsorship are recognised as revenue
when received.

Interest revenue and distribution income from investments
are recognised on a proportional basis taking into account
the interest rates applicable to the financial assets.

Dividend income is recognised when the right to receive
payment is established. Dividends represent the income
arising from Melbourne Recital Centre’s investments in
financial assets.

Revenue from commercial operations is recognised upon
the delivery of the service to the customers. Revenue from
the sale of goods is recognised upon the delivery of goods to
customers.

(9) Expenses from transactions

Expenses are recognised as they are incurred and reported
in the financial year to which they relate.

Employee expenses

Employee expenses include superannuation expenses
which are reported differently depending upon whether
employees are members of defined benefit or defined
contribution plans and defined contributions (i.e.
accumulation) superannuation plans. The associated
expense is simply the employer contributions that are paid
or payable in respect of employees who are members of
these plans during the reporting period.

Superannuation

All superannuation contributions are to defined
contribution plans and expensed when incurred.

Depreciation

The depreciable amount (cost less residual value) of all plant,
property and equipment is depreciated on a straight line
basis over their useful lives to Melbourne Recital Centre
commencing from the time the asset is held ready for use.



Melbourne Recital Centre
Notes to the Financial Statements
for the Financial Year Ended 30 June 2015

The useful life for each class of depreciable assets is:

Class of asset Useful life
e e 2015 ................. 2014
. Bm 1d1 ngﬁtom ...................... 20_ 4Oyears e 20740years
. Venue fumlmr .e. ...................... 4720years eeeenn 4720years

and equipment

Office furniture 3-20 years 3-20 years

and equipment
‘Musicalinstruments 10-20years 1020 years
. C Uhura] asse[s .......................... ; n deﬁmte ............ Indeﬁm te

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at each balance sheet date.

Supplies and consumables

Supplies and services expenses are recognised as an
expense in the reporting period in which they are incurred.
The carrying amounts of any inventories held for
distribution are expensed when distributed.

Bad and doubtful debts

A provision for doubtful receivables is made when there is
objective evidence that the debts may not be collected. Bad
debts are written off when identified.

(h) Other economic flows included in the net result

Other economic flows measure the change in volume or
value of assets and liabilities that do not result from
transactions.

Net gain/(loss) on financial instruments includes realised
and unrealised gains and losses from revaluations of
financial instruments at fair value; impairment and reversal
of impairment for financial instruments at amortised cost;
and disposals of financial assets and derecognition of
financial liabilities.

(i) Financial assets

Cash and deposits

Cash and cash equivalents include cash on hand and
deposits held at-call with banks.

Receivables
Receivables are recognised initially at fair value and

subsequently measured at amortised cost using the effective
interest rate method, less any accumulated impairment.
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Investments

Investments held by Melbourne Recital Centre are listed
securities.

Investments are recognised and derecognised on trade date.

Investments are classified as being available for sale and are
stated at fair value.

Any dividend or interest earned on the financial asset is
recognised in the comprehensive operating statement as
a transaction.

(j): Non-financial assets

Inventories

Inventories include goods and other property held for sale
in the ordinary course of business operations and exclude
depreciable assets.

Inventory is measured at the lower of cost and net realisable
value. Cost is measured on the basis of weighted average cost.

Property, plant and equipment

All non-current physical assets are measured initially at cost
and subsequently revalued at fair value less accumulated
depreciation and impairment.

Gains and losses on disposals are determined by deducting
the carrying amount from the proceeds. These gains or losses
are included in the operating statement. When revalued
assets are sold, amounts included in the revaluation reserve
relating to that asset are transferred to retained earnings.

Impairment of assets

All other assets are assessed annually for indications of
impairment.

If there is an indication of impairment, the assets concerned
are tested as to whether their carrying value exceeds their
possible recoverable amount. Where an asset’s carrying value
exceeds its recoverable amount, the difference is written

off as another economic flow, except to the extent that the
write-down can be debited to an asset revaluation reserve
amount applicable to that class of asset.

It is deemed that in the event of the loss of an asset, the
future economic benefits arising from the use of the asset
will be replaced unless a specific decision to the contrary
has been made. The recoverable amount for most assets is
measured at the higher of depreciated replacement cost and
fair value less costs to sell. Recoverable amount for assets
held primarily to generate net cash inflows is measured at
the higher of the present value of future cash flows expected
to be obtained from the asset and fair value less costs to sell.



Intangible assets

Intangible assets comprise software assets and are initially
recognised at cost. Software has a finite useful life and
therefore these assets are subsequently carried at cost less
accumulated amortisation and accumulated impairment
losses. Costs incurred subsequent to initial acquisition are
capitalised when it is expected that additional future
economic benefits will flow to Melbourne Recital Centre.

Amortisation is calculated on a straight-line basis over four
years (2014, four years).

Other non-financial assets

Prepayments

Other non-financial assets include prepayments, which
represent payments in advance of receipt of goods and
services or that part of expenditure made in one accounting
period covering a term extending beyond that period.

(k) Liabilities
Payables

Payables consist predominately of accounts payable and
other sundry liabilities. Accounts payable represent
liabilities for goods and services provided to Melbourne
Recital Centre prior to the end of the financial year that are
unpaid, and arise when Melbourne Recital Centre becomes
obliged to make future payments in respect of the purchase
of those goods and services.

Provisions

Provisions are recognised when Melbourne Recital Centre
has a present obligation, the future sacrifice of economic
benefits is probable, and the amount of the provision can
be measured reliably.

The amount recognised as a provision is the best estimate of
the consideration required to settle the present obligation at
the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. Where a
provision is measured using the cash flows estimated to
settle the present obligation, its carrying amount is the
present value of those cash flows.

Employee benefits

Provision is made for benefits accruing to employees in
respect of wages, salaries, annual and long service leave
for services rendered to the reporting date.

Wages, salaries and annual leave

Liabilities for wages and salaries, including non-monetary
benefits and annual leave which are expected to be settled
within 12 months of the reporting period, are recognised in
the provision for employee benefits. These liabilities are
classified as current liabilities and measured at their
nominal value.

13

Melbourne Recital Centre
Notes to the Financial Statements
for the Financial Year Ended 30 June 2015

Those liabilities that are not expected to be settled within

12 months are recognised in the provision for employee
benefits as non-current liabilities, measured at present value
of the amounts expected to be paid when liabilities are
settled using the remuneration rate expected to apply

at the time of the settlement.

Long service leave

Liability for long service leave (LSL) is recognised in the
provision for employee benefits.

Current liability - unconditional LSL is disclosed in the notes
to the financial statements as a current liability even where
Melbourne Recital Centre does not expect to settle the liability
within 12 months because it will not have the unconditional
right to defer the settlement of the entitlement should an
employee take leave within 12 months.

The components of this current LSL liability are measured at:

- Present value — component that Melbourne Recital Centre
does not expect to settle within 12 months; and

- Nominal value — component that the Company expects
to settle within 12 months.

Non-current liability — conditional LSL is disclosed as a
non-current liability. There is an unconditional right to defer
the settlement of the entitlement until the employee has
completed the requisite years of service.

This non-current LSL liability is measured at present value.
Gain or loss following revaluation of the present value of
non-current LSL liability due to changes in bond interest
rates is recognised in the operating statement.

Employee benefits on-costs

Employee benefits on-costs (payroll tax, workers’
compensation, superannuation, annual leave and LSL
accrued while on LSL taken in service) are recognised
separately from provision for employee benefits.

() Leases

Leases are classified at their inception as either operating
or finance leases based on the economic substance of the
agreement so as to reflect the risks and rewards incidental
to ownership. Leases of property, plant and equipment are
classified as finance infrastructure leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership from the lessor to the lessee. All other leases
are classified as operating leases.

Operating leases
Lease payments for operating leases, where substantially all

the risks and benefits remain with the lessor, are charged as
expenses in the period in which they are incurred.



Melbourne Recital Centre
Notes to the Financial Statements
for the Financial Year Ended 30 June 2015

Future lease payment liabilities for both finance and
operating leases are included as lease liabilities in the
balance sheet.

Lease incentives under operating leases are recognised as a
liability and amortised on a straight-line basis over the life of
the lease term.

(m) Commitments

Commitments include those operating, capital and other
outsourcing commitments arising from non-cancellable
contractual or statutory sources and are disclosed at their
nominal value, including GST payable.

Commitments and contingent assets or liabilities are
presented on a gross basis.

(n) Events after the reporting date

Assets, liabilities, income or expenses arise from past
transactions or other past events. Where the transactions
result from an agreement, the transactions are only
recognised when the agreement is irrevocable at or before
balance date. Adjustments are made to amounts recognised
in the financial statements for events which occur after the
reporting date and before the date the statements are
authorised for issue, where those events provide information
about conditions which existed at the reporting date. Note
disclosure is made about events between the balance date
and the date the statements are authorised for issue where
the events relate to conditions which arose after the reporting
date and which may have a material impact on the results of
subsequent years.

(0) Goods and services tax

Income, expenses and assets are recognised net of the amount
of associated GST, unless the GST incurred is not recoverable
from the taxation authority. In this case it is recognised as part
of the cost of acquisition of the asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of
GST receivable or payable. The net amount of GST recoverable
from, or payable to, the taxation authority is included with
other receivables or payables in the balance sheet.

Cash flows are presented on a gross basis. The GST components
of cash flows arising from investing or financing activities
which are recoverable from, or payable to the taxation
authority, are presented as operating cash flow.

14

(p) Income tax

No provision for income tax has been raised as Melbourne
Recital Centre is exempt from income tax under Division
50 of the Income Tax Assessment Act 1997.

(q) Comparative figures

Where required by accounting standards, comparative
figures have been adjusted to conform to changes in
presentation for the current financial year.

(r) Economic dependence

Melbourne Recital Centre is dependent on Creative Victoria
for the majority of its funding required to operate the
business. At the date of this report the Directors have no
reason to believe Creative Victoria will not continue to
support Melbourne Recital Centre.

(s) Public Fund

Melbourne Recital Centre is required by its constitution to
maintain a Public Fund with a separate bank account into
which all donations of cash and property and all proceeds
derived therefrom including interest, income or money
from the realisation of property, are paid. The Public Fund is
only used to further Melbourne Recital Centre’s objectives.
In the event of the winding-up of the Public Fund, or the
Public Fund ceasing to be on the register of cultural
organisations, or Melbourne Recital Centre ceasing to be
endorsed as a deductible gift recipient, any surplus of assets
of the Public Fund must be transferred to a Public Fund:
which is charitable at law; where gifts can be deducted
under Subdivision 30-B due to it being listed on the register
of cultural organisations, as the members of Melbourne
Recital Centre decide.

(t) Externally funded special projects reserve

Externally funded special projects reserve consists of
unexpended donation and grants tied to a specific purpose.

(u) Australian Accounting Standards issued that are not
yet effective

Certain new AASs have been published that are not
mandatory for the 30 June 2015 reporting period.
Department of Treasury and Finance assesses the impact of
all these new standards and advises the Department of their
applicability and early adoption where applicable.



Melbourne Recital Centre

Notes to the Financial Statements

for the Financial Year Ended 30 June 2015

As at 30 June 2015, the following AASs have been issued by the AASB but are not yet effective. They become effective for the
first financial statements for reporting periods commencing after the stated operative dates as follows:

Impact on public sector
entity financial statements

AASB 9 Financial
Instruments

Summary Applicable for annual
reporting periods
beginning on

The key changes include the simplified 1Jan 2018

requirements for the classification and
measurement of financial assets, a new hedging
accounting model and a revised impairment
loss model to recognise impairment losses
earlier, as opposed to the current approach that
recognises impairment only when incurred.

The assessment has identified
that the financial impact of
available for sale (AFS) assets will
now be reported through other
comprehensive income (OCI)
and no longer recycled to the
profit and loss.

While the preliminary
assessment has not identified
any material impact arising from
AASB 9, it will continue to be
monitored and assessed.

AASB 15 Revenue from
Contracts with Customers

The core principle of AASB 15 requires an entity  1Jan 2017
to recognise revenue when the entity satisfies a
performance obligation by transferring a

romised good or service to a customer.
- & 1Jan 2018)

(Exposure Draft 263 —
potential deferral to

The changes in revenue
recognition requirements in
AASB 15 may result in changes

to the timing and amount of
revenue recorded in the financial
statements. The standard

will also require additional
disclosures on service revenue
and contract modifications.

A potential impact will be the
upfront recognition of revenue
from licences that cover multiple
reporting periods. Revenue that
was deferred and amortised over
a period may now need to be
recognised immediately as a
transitional adjustment against
the opening returned earnings if
there are no former performance
obligations outstanding.

AASB 2014-1 Amendments
to Australian Accounting
Standards [Part E
Financial Instruments]

Amends various AASs to reflect the AASB’s
decision to defer the mandatory application date
of AASB 9 to annual reporting periods
beginning on or after 1 January 2018 as a
consequence of Chapter 6 Hedge Accounting,
and to amend reduced disclosure requirements.

1]Jan 2018

This amending standard will
defer the application period of
AASB 9 to the 2018-19 reporting
period in accordance with the
transition requirements.

AASB 2014-4 Amendments
to Australian Accounting
Standards — Clarification
of Acceptable Methods of
Depreciation and
Amortisation

[AASB 116 & AASB 138]

Amends AASB 116 Property, Plant and
Equipment and AASB 138 Intangible Assets to:

1Jan 2016

- establish the principle for the basis of
depreciation and amortisation as being the
expected pattern of consumption of the future
economic benefits of an asset;

« prohibit the use of revenue-based methods to
calculate the depreciation or amortisation of
an asset, tangible or intangible, because
revenue generally reflects the pattern of
economic benefits that are generated from
operating the business, rather than the
consumption through the use of the asset.

The assessment has indicated
that there is no expected impact
as the revenue-based method is
not used for depreciation and
amortisation.
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Standard/Interpretation Summary Applicable for annual Impact on public sector
reporting periods entity financial statements
beginning on

AASB 2015-6 Amendments The Amendments extend the scope of AASB 124 1]Jan 2016 The amending standard will

to Australian Accounting  Related Party Disclosures to not-for-profit public result in extended disclosures on

Standards — Extending sector entities. A guidance has been included to the entity’s key management

Related Party Disclosures  assist the application of the standard by personnel (KMP), and the related

to Not-for-Profit Public not-for-profit public sector entities. party transactions.

Sector Entities

[AASB 10, AASB 124 &

AASB 1049]

In addition to the new standards and amendments above, the AASB has issued a list of other amending standards that are not
effective for the 2014—15 reporting period (as listed below). In general, these amending standards include editorial and references
changes that are expected to have insignificant impacts on public sector reporting.

+ AASB 2010-7 Amendments to Australian Accounting Standards arising from AASB 9 (December 2010).

+ AASB 2013-9 Amendments to Australian Accounting Standards — Conceptual Framework, Materiality and Financial Instruments
» AASB 2014-5 Amendments to Australian Accounting Standards arising from AASB 15

+ AASB 2014-7 Amendments to Australian Accounting Standards arising from AASB 9 (December 2014)

+ AASB 2014-8 Amendments to Australian Accounting Standards arising from AASB 9 (December 2014) — Application of AASB 9
(December 2009) and AASB 9 (December 2010) [AASB 9 (2009 & 2010)]

+ AASB 20152 Amendments to Australian Accounting Standards — Disclosure Initiative: Amendments to AASB 101
[AASB 7, AASB 101, AASB 134 & AASB 1049]

« AASB 2015-3 Amendments to Australian Accounting Standards arising from the Withdrawal of AASB 1031 Materiality

NOTE 2: INCOME FROM TRANSACTIONS

2015 2014

$ $
Interestrecelved 202926 ............................... 233878
ledendsrecewed .......................................................................................... 1 39798008
o thermcome ................................................................................................ 31606 ................................ 1 08597

( a)Othermcome ......................................................... o pom
Amsm programml ng .................................................................................. 2 806060 ............................. 2687386
. Venue hlre ................................................................................................. 1793752 ............................. 1905088 d
. C Om memal actwmes .................................................................................... 1155792 ............................... : 147682 d

. ( b) Commerml Operamns ............................................ p——— P
G ram mcome ............................................................................................ 103000 0 .........................................
. Fun dralsmg and S p Onsorsmp ........................................................................... 50570 0 .........................................
Commerc1al mcome ....................................................................................... 2 76058 .........................................

. ( C) SummerSalt . Festlval 1 ncome ...................................... ppovp. :
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NOTE 3: EXPENSES FROM TRANSACTIONS

2015 2014

............................................................................................................................. )
Employee expenses

. Salanes Wages and 1 Ong Semce 1eave ...................................................................... 4194496 ......................... 3 8 18243 d
. D eﬁmd Com rl bumon s u peran nuat 1 On plan s ................................................................. 365364 .......................... 330822 d
. ( ;). Employee expenses ............................................................. 539,800 179000
. Marke[m gand promonon ........................................................... o p——
InformauomeChnOlOgy ........................................................................................ 379483 347121
. FOOdandbeverage ............................................................................................. 56 1406 .......................... 561095 d
. O [hersuppl lesandconsu mables .............................................................................. 26 2777 .......................... 3 56409 d
. ( b) Sup phe Sand Consumabl es .................................................... o vy
. Employee exp en Ses .................................................................. o
. Supphesandconsumab 1es ..................................................................................... 382456 ....................................
. Amsmc and pmducnon Costs ................................................................................. 1321587 ....................................
. Buﬂdmgoccup an Cy ............................................................................................... 1 950 ....................................
. Legal and CO nSUItaHCy ex pens es ................................................................................ 61 352 ....................................
. ( c)summersalt Fesnva] expendlture ............................................ ppP— :
. AUdHOFS r emunemnon ..............................................................
- EXtemal AUd lt Sewlces ( Vlcton an Audl tor G ener als Ofﬁce) ............................................... 33200 ........................... 32 400 d
- In [ema] A Udl [ Serwces .......................................................................................... 13 229 ............................ 13740 d
. ( d) TOt a 1 aUdltors remunerauon ................................................. o1 o110
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Notes to the Financial Statements
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NOTE 4: CASH AND DEPOSITS

(b) Ageing analysis of contractual assets

Please refer to Table 22.4 in Note 22 for the ageing analysis of contractual assets.

(c) Nature and extent of risk arising from contractual assets

Please refer to Note 22 for the nature and extent of credit risk arising from contractual assets.

NOTE 6: INVESTMENTS

() Ageing analysis of investments

Please refer to Table 22.4 in Note 22 for the ageing analysis of investments.

(b) Nature and extent of risk arising from investments

2015 2014
$ $
234,043 392,660
5,267,662 4,635,901
1,617,458 1,884,609
6,239 6,223
747,877 738,809
7,873,279 7,658,202
2015 2014
$ $
254,386 202,603
(38,705)
215,681 202,603
2015 2014
$ $
38,705
38,705
2015 2014
$ $
292,292 288,296
292,292 288,296

Please refer to Note 22 for the nature and extent of risks arising from investments.



Melbourne Recital Centre
Notes to the Financial Statements
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NOTE 7: PROPERTY, PLANT AND EQUIPMENT
(a) Movement in carrying amount

Building fit-out ~ Venue furniture Office furniture Music Cultural assets Work in Totals
at fair value & equipment at & equipment at instruments at cost progress
fair value fair value at fair value
Fair value Level 3 Level 3 Level 2 Level 2
hierarchy
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
"g'l;lél}}ég """" 519445 583423 1570459 1690633 212009 271541 401890 498970 206100 206100 - 280401 2940003 353068
alance
. Addm (.);].S ............................. 198912 ..... 63554 .. 40872 . 33 5 é.é ......................... 175000 ...................................... 4 1478 .4 ........ 9715 3
. b.i.si).o.s.a.l.s ........................................ (66039) .............. (21044) ............... (7880) .............................................................. (2; 4953)
. .T.r.a nsrer S ......................................... 157163 .............................................................................. (280401 ) ................... ( “3238>
. Impalrmem ................................................................................................................................................................
of assets
Depreciation G3977) G3978) (Q95850) (8485) (2000 (198D 680D 92000 - - - - 48863  @s00m)
expenses
’E&Lf'si{{g """" 515468 519445 1473,521 1570459 180974 212109 315089 401890 381100 206100 - - - 2,866,152 2,940,003
alance
(b) Across carrying amount and accumulated depreciation 2015 2014
$ $
Building fit-out 730,324 730,324
Less accumulated depreciation (214,856) (180,879)
Closing balance 515,468 549,445
Venue furniture and equipment 2,990,659 2,791,747
Less accumulated depreciation (1,517138) (1,221,288)
Closing balance 1,473,521 1,570,459
Office furniture and equipment 601,443 560,571
Less accumulated depreciation (420,469) (348,462)
Closing balance 180,974 212,109
Music instruments 877,010 877,010
Less accumulated depreciation (561,921) (475,120)
Closing balance 315,089 401,890
Cultural assets 381,100 206,100
Less accumulated depreciation
Closing balance 381,100 206,100
Total property, plant and equipment 2,866,152 2,940,003
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(¢) Fair value measurement hierarchy for assets as at 30 June 2015

Carrying Fair value measurement at Carrying Fair value measurement at
amountasat end of reporting period using amountasat end of reporting period using:
30 June 30 June

2015 Level1? Level2® Level 3¢ 2014 Level1® Level2® Level 3®
Building fit-out at fair value
Building fit-out 515,468 - - 515,468 549,445 - - 549445
Total of Building fit-out 515,468 - - 515,468 549,445 - - 549,445
at fair value
Venue furniture and
equipment at fair value
Venue furniture and equipment 1,473,521 - - 1473521 1,570,459 - - 1,570459
Total of Venue furniture 1,473,521 - - 1,473,521 1,570,459 - - 1,570,459
and equipment at fair value
Office furniture and
equipment at fair value
Office furniture and equipment 180,974 - 180,974 - 212,109 - 212,109
Total of Office furniture and 180,974 - 180,974 - 212,109 - 212,109 -
equipment at fair value
Music instruments at fair value
Music instruments 315,089 = 315,089 = 401,890 - 401,890
Total of Music instruments 315,089 - 315,089 - 401,890 - 401,890 -
at fair value
Note:

(i) Classified in accordance with the fair value hierarchy, see Note 1(b).

(d) Upon completion of building construction, building, fit-outs, furniture and equipment were passed across to Melbourne
Recital Centre from Creative Victoria at fair value.

(e) Description of significant unobservable inputs to Level 3 valuations

Valuation Significant Range Sensitivity of fair value measurement to
technique unobservable inputs changes in significant unobservable inputs
Building fittout  Depreciated Cost per unit Transferred asalump A significant increase or decrease in direct cost
replacement cost sum on completion of  per unit adjustment would result in a significantly
construction higher or lower fair value.
Useful life 20-40 years A significant increase or decrease in the estimated

useful life of the asset would result in a
significantly higher or lower valuation.

Venue furniture Depreciated Cost per unit $3,000 - $124,787 A significant increase or decrease in direct cost
and equipment  replacement cost per unit per unit adjustment would result in a significantly
higher or lower fair value.

Useful life 4-20 years A significant increase or decrease in the estimated
useful life of the asset would result in a
significantly higher or lower valuation.
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NOTE 8: INTANGIBLE ASSETS

2015 2014
............................. $ $
. G m SS Carry mg amount ...................................................................................................................................
. O pemng balance ..................................................................................................... 3 39184 ...............................
. Tran Sfers .....................................................................................................................  EARER 113 238 J
. Addmo ns .............................................................................................................. HOOO ..................... 225946 J
. C losm g balance ............................................................................... po—— p——
. ACC umulated amort lsanon ..............................................................................................................................
. O pemng ba]ance ...................................................................................................... 68 017 ...............................
. Amomsanon expenses ............................................................................................... 87545 ....................... 68 O 17 J
. C 1osm g balance ............................................................................... s prw
. Net bOOk ValueatendofﬁnaHCIa]year ........................................................................ 1 94622 L 271167 J
Note: Intangible assets are related to website development.
NOTE 9: OTHER NON-FINANCIAL ASSETS
2015 2014
$ $
. Secu my deposn ...................................................................................................... 800 ............................. 800 d
Prepaymen[5184626 .......................... 131075
. TOtal .(.) ther Cu rrem .E; Ssets ........................................................... o progeen
NOTE 10 : TRADE AND OTHER PAYABLES
2015 2014
$ $
. C Urrem trad epayables(comracmal) .......................................................................... 643546 ......................... 1151 927 d
. E mployee b en eﬁts .............................................................................................. 405604 ......................... 366454 d
. TOtal p ayables ......................................................................... o0 P

(a) Maturity analysis of contractual payables
Please refer to Table 22.5 in Note 22 for the maturity analysis of contractual payables.

(b) Nature and extent of risk arising from contractual payables
Please refer to Note 22 for the nature and extent of risks arising from contractual payables.
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NOTE 11: VENUE HIRE AND TICKET SALES DEPOSITS

2015 2014
$ $
Venuehlredeposnszgz%l 349154
TICket Sales depOSI ts ............................................................................................. 883889 .......................... 6 57975
“Total venue hire and ticket sales depositsheld 1,166,840 1,007,129
NOTE 12: PROVISIONS
2015 2014
evvvverrssssssssnssssssssnnsssnsssssssssssssssssssnnnssssssssssssssssssssssssssorrss, I .....coooovvvvvvvrrreres 4
(@) Employee benefits and on-costs
. C urrem . em ployeebeneﬁts ...............................................................................................................................
Annua“eave_Wlthmlzmomhs220315 182065
LongsemceleavelggM ............................ ; 6513
. TOtal currentempl oyeebeneﬁts ................................................... 25,629 o
. N Oncurren t employee b eneﬁt S .........................................................................................................................
. Longser Vlceleave ................................................................................................ 121588 .......................... 148621 .
TOtal emp 10yee beneﬁt S .............................................................. pym— py—
Currem Oncosts ........................................................................ e oo
N Oncurrem On COS[S .............................................................................................. 13 548 ........................... 16 348
. TOtal .(.) ncosts .......................................................................... porv v
TOtal emp loyee beneﬁts . and Oncosts ............................................. 98008 3710
. ( b) Movement m p rov1 s1 ons ..............................................................................................................................
Balan Ce at begmmng Oftheyear ............................................................................... 383740 .......................... 31 31 54
1 ncrease/(decrease) mprowsmn r ecogmsedmthe net resmt ................................................. 14358 L e 70586 d
. Balance at . en d .(; fthe year ........................................................... 95008 3710
Note: It is expected that annual leave of approximately $220,315 will be paid in the next 12 months
NOTE 13: OTHER LIABILITIES
2015 2014
$ $
O [herm Comerecewed m advance ............................................................................. 124500 ...................................
. TOtal .(.) ther hablht 1 es ................................................................. 21500 :
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NOTE 14: STATEMENT IN CHANGES IN EQUITY

2015 2014
$ $
. 1 4(3) . Accumulate d Su rp lus ..............................................................................................................................
......... Balanceatbegmnmgofyear37549774538554
......... Netresu][26363630405
......... Transfer([O)/fmmpubhcfund7general(731346) (734857)
......... Transfer(to)/fmmpubhcfund,extemauyfunded(54095) (79125)
special projects reserve

......... Balanceatendofyear v pypp—
. 1 4(b) . Aval lableforsal e revaluanon rese rve .....................................
......... Balanceatbegmnmgofyear23001
......... V aluanongam/(loss)recogmsed401823001
......... Balanceatendofyear p— 72000
NOTE 15: COMMITMENTS FOR EXPENDITURE
The following commitments have not been recognised as liabilities in the financial statements.

2015 2014
e S s
Capital commitments payable:
. N O[ later[hanon eyear ......................................................................................................................................
. Later [hanon eyearbut nO[ 1ater [ han ﬁve years ..........................................................................................................
TOtalC apl talcommltmems ......................................................... : :
Expenditure commitments payable (these relate to non-cancellable
contracts for information technology contractor, and for equipment hire):
N Ot 1aterthanoneyear ........................................................................................... 121 255 .......................... 131868 .
Later[hanOneyearbummlater [han ﬁveyears ................................................................ 10105 10390
. TOtal expend lture CO mm ltments .................................................. 1360 12958
“Total commitments for expenditure (inclusive of GST) 131,360 142,258
Less G ST recoverablefmmthe Austrahan T axanon 0 fﬁce ............................................ (11942) ( 12933)
“Total commitments for expenditure (exclusive of GST) 19,418 129,325
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for the Financial Year Ended 30 June 2015

NOTE 16: PUBLIC FUND
OPERATING STATEMENT FOR THE YEAR ENDED 30 JUNE 2015

2015 2014
$ $
e
e dralsmg o pmate L 1247120 FER—— 004281 .
e drmsmg o pmme . 182 . [
B asasasasy 1 39952 ......................... 149044
S pp—— pp—
. Expenses ................................................................................
e —— - 83631 ......................... 339343 .
- expenses ......................................................................... m—— P
SO rp e year .............................................................. —y P
BALANCE SHEET AS AT 30 JUNE 2015
2015 2014
$ $

e
g anddeposn e 5 338705 ....................... 4668705 .
A iteasasseee 00 292292 ......................... 288296 J
e St 000 175000 ...................................
e 05507 pre
e
e — g -+ "
Preeeeurrentet e, 0 e
T pop v
e ppyp— P
- qm ty ...................................................................................

ERNr— general .......................................................................................... 5286032 ....................... 4554686 .
ER emmallymn o Spea . pr Olectsreserve .................................................... o 925 ......................... 357830 J
FE i . I foded
. equl ty ............................................................................ - P

* Externally Funded Special Projects Reserve consists of unexpended donations and grants tied to a specific purpose.
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NOTE 17: EVENTS AFTER THE BALANCE DATE
Since 30 June 2015, there are no matters or circumstances that have arisen that require adjustments to or disclosure in the financial statements.

NOTE 18: RESPONSIBLE PERSONS
The names of the persons who held the positions of Minister, Responsible Persons and Accountable Officer are as follows:

Minister for Art The Hon. Heidi Victoria MP (1 July 2014 — 3 December 2014)
Minister for Creative Industries Martin Foley MP (4 December 2014 — 30 June 2015)

Amounts relating to the Minister’s remuneration are reported in the financial statements of the Department of Economic Development,
Jobs, Transport and Resources.

Responsible Persons

Start Date End Date

Kathryn Fagg — Chair 20 September 2010 2 March 2016

Julie Kantor 13 April 2006 2 March 2016

Peter Bartlett 3 March 2012 2 March 2018
Stephen Carpenter 3 March 2012 2 March 2018
Joseph Corponi 3 March 2012 2 March 2017
Margaret Farren-Price 3 March 2012 2 March 2018

Eda Ritchie 14 July 2014 2 March 2017

Paul Donnelly 22 June 2015 2 March 2018

Des Clark 3 March 2012 Retired 22 June 2015
John Higgs oAM 18 September 2009 Retired 24 August 2014

Accountable Officer
Mary Vallentine A0

The remuneration of the Accountable Officer in connection with the management of Melbourne Recital Centre fell within the following band:

$240,000 — $249,999 ($230,000 — $239,999 in 2013-14).

NOTE 19: DIRECTORS' REMUNERATION

All Directors are appointed by the Minister for the Arts. They do not receive remuneration for services provided in their role as Directors
although they are eligible to be reimbursed for out-of-pocket expenses.

NOTE 20: REMUNERATION OF EXECUTIVES

The total remuneration of the Executive Management of Melbourne Recital Centre, excluding the Accountable Officer, is $714,640 ($583,446
in 2013-14). The total remuneration includes termination payments made during the period.

Income bands represent total remuneration received during the year including part year payments.

Total remuneration Base remuneration

2015 ................... 2014 .................... 20152014
Income band No. No. No. No.
$700007799990 ......................... 20 ....................... 0
. $14 OOOO_ 149999 .............................................................. 1 ......................... 3 ......................... 2 ....................... 5
$150000_159999 ............................................................... 10 ......................... 1 ....................... O
$160000_169999 .............................................................. 10 ......................... 1 ....................... O
$240000_249999 ............................................................. 100 ....................... O
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NOTE 21: CASH FLOW INFORMATION

2015 2014
................................................................................... NOte$$
. a . Reconahanon Of Ca Sh a ndcaSh equlvalents ......................................................................................................
..... CaSha[bank 78670407651979
..... chercashonhand 62396223
..... BalanceasperCHShﬂOWSta[emem m—— m——
b. Reconciliation of net cash result for the periodto

cash flows from operating activities for the year

Net resmtfor the year .............................................................................................. 263636 ........................ 30405
. N Oncas h ﬂows movemen ts .................................................................................................................................
..... Cmmralassetsrecewedfrombequestfunddonor (175000)
..... DepreaauonofnonCurremassets 576180548034
..... Dlsposalofassets 94963
..... InvestmemsrecelvedmhstedSecurmes (265294)
..... va]smnofdoumfu]debts 38705
. Changes mass ets and 1 labﬂ mes ............................................................................................................................
..... (Increase)/decreasemrecewableandmherassets (105334)67312
..... (mcrease)/decreasemstock (4020)4176
..... (mcrease)/decreasemGSTrecoverable 42334(42420)
..... Increase/(decrease)mtradeandpayables (469209)522402
..... Increasempmv]s]ons 1435870586
..... Increasemvenuehlreandthke[saleSdepOSHS 15971159607
..... Increasemomermcomerecelvedmadvance 124500
‘Netcash flows from/(used in) operating activities 465,861 1089.771

c. Asset purchased on behalf of Creative Victoria and
reimbursed through allocation of Capital Funds
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NOTE 22: FINANCIAL INSTRUMENTS

Melbourne Recital Centre's principal financial instruments comprise: cash and cash equivalents, receivables (excluding statutory receivables),
investments in equities, and payables (excluding statutory payables). Details of the significant accounting policies are disclosed in Note 1.
Melbourne Recital Centre considers that the carrying amount of financial assets and liabilities recorded in the financial statements to be a
fair approximation of their fair values. Melbourne Recital Centre is exposed to some financial risks: interest rate risk, equity price risk,
credit risk, and liquidity risk.

INTEREST RATE RISK

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. Melbourne Recital Centre manages this risk by maintaining cash balances in accounts with whole-of-government negotiated
rates to minimise the impact of fluctuation in interest rates.

Table 22.1 Interest rate exposure

2015 2014
Weighted Variable Non- Fixed Total Weighted Variable Non- Fixed Total
average interest interest interest value average interest interest interest value
effective rates $ bearing rate effective rates bearing rate
interest $ $ interest $ $ $
rate rate
% %
Financial assets
Cash and deposits 2.54% 3,360,585 6,239 4,506,455 7,873,279 2.92% 3,263,523 6,223  4,388456 7,658,202
Receivables 215,681 215,681 202,603 202,603
Investments 292,292 292,292 288,296 288,296
(i) Total financial 3,360,585 514,212 4,506,455 8,381,252 3,263,523 497,122 4,388,456 8,149,101
assets
Financial liabilities
Payables 1,049,150 1,049,150 1,518,381 1,518,381
Venue hire and = = 1,166,840 = 1,166,840 = = 1,007,129 - 1,007,129
tickets sales
deposits
(ii) Total financial - 2,215,990 - 2,215,990 - 2,525,510 - 2,525,510
liabilities

Note (i) The total financial assets are all contractual financial assets-loans, receivables, and investments.
Note (ii) The total financial liabilities are all contractual financial liabilities at amortised cost.
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INTEREST RATE SENSITIVITY

A sensitivity analysis has been determined based on the exposure to interest rates at the reporting date and the stipulated change taking
place at the beginning of the financial year and held constant throughout the reporting period. At reporting date, if interest rates had
moved 0.5% up or down with all other variables held constant, Melbourne Recital Centre’s net surplus would move as follows:

Table 22.2 Interest rate sensitivity analysis

2015 2014
Variable Interest Rate Risk Variable Interest Rate Risk
Carrying -0.5% Equity 0.5% Equity Carrying -0.5% Equity 0.5% Equity
amount (50 basis (50 basis amount$ (50 basis (50 basis
$ points) points) points) points)
net result net result net result net result
Financial assets
Cash at bank and deposits 7867040 (39,335) (39,335) 39,335 39,335 7,651,979 (38,260) (38,260) 38,260 38,260
Cash on hand 6,239 6,223
Debtors net of provision 215,681 - - - - 202,603
for doubtful debts
Investments 292,292 288,296
Total financial assets 8,381,252 (39,335) (39,335) 39,335 39,335 8,149,101  (38,260)  (38,260) 38,260 38,260
Financial liabilities
Payables 1,049,150 - 1,518,381
Venue hire and tickets 1,166,840 - - - - 1,007,129
sales deposits
Total financial liabilities 2,215,990 - - - 2,525,510 - -

EQUITY PRICE RISK
Exposure to equity price risk arises primarily through shifts in the unit prices of investments held as available-for-sale financial assets.
The carrying value at year end reflects the fair value.

A sensitivity analysis has been determined based on the exposure to equity prices at the reporting date and the stipulated change taking
place at the beginning of the financial year and held constant throughout the reporting period. At reporting date, if equity prices had
moved 10% up or down with all other variables held constant, Melbourne Recital Centre’s net surplus would move as follows:

Table 22.3 Equity price sensitivity analysis

2015 2014

Equity Price Risk Equity Price Risk
Carrying -10%net  Available- 10%net  Available- Carrying -10%net  Available- 10%net  Available-
amount result for-sale result for-sale amount result for-sale result for-sale
$ revaluation revaluation $ revaluation revaluation
surplus surplus surplus surplus

Financial assets

Investments 292,292 (29,229) (29,229) 29,229 29,229 288,296 (28,830) (28,830) 28,830 28,830
Total impact 292,292 (29,229) (29,229) 29,229 29,229 288,296 (28,830) (28,830) 28,830 28,830
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CREDIT RISK

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to Melbourne Recital
Centre. Melbourne Recital Centre manages credit risk by dealing with counterparties of established reputations in the industry. Melbourne
Recital Centre’s maximum exposure to credit risk at balance date in relation to each class of financial asset is the carrying amount of those
assets as indicated in the balance sheet. Melbourne Recital Centre does not have any significant concentration of credit risk on an industry,
regional or country basis.

Currently, Melbourne Recital Centre holds no collateral as security nor credit enhancements relating to any of its financial assets.
As at the reporting date there is no event to indicate that any of the financial assets were impaired.

There are no financial assets that have had their terms renegotiated so as to prevent them from being past due or impaired, and they are
stated at the carrying amounts as indicated. The following table discloses the ageing of financial assets that are past due but not impaired:

Table 22.4 Ageing analysis of financial assets

Past due but not impaired

Carrying Notpast Less than 1-3 3 months— 1-5 Impaired
amount due and not 1month months 1year years financial
$ impaired assets
$
2015
Cash and deposits 7.873,279 7.873,279 -
Debtors net of provision for doubtful debts 215,681 62,467 73,781 30,933 48,500 38,705
Investments 292,292 292,292 =
2014
Cash and deposits 7,658,202 7,658,202 -
Debtors net of provision for doubtful debts 202,603 73,027 12,284 117,292
Investments 288,296 288,296 -
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LIQUIDITY RISK

Liquidity risk arises from Melbourne Recital Centre being unable to meet financial obligations as they fall due. The manner in

which Melbourne Recital Centre manages this risk is through the cash flow provided by the funding agreement with Creative Victoria.
In 2014—15 Melbourne Recital Centre received $4.886 million from Creative Victoria (2013—14 $3.859 million). The following table
summarises the maturity profile of Melbourne Recital Centre’s financial liabilities:

Table 22.5 Maturity analysis of financial instruments

Maturity dates
Carrymgamoum .......... Lessthan ........ 173m0mh53m0mh57 ........... 1 75years
1 month 1year

. 2015 ..............................................................................................................................................................
. C as h and dep OSHS ........................................... 7873 279 ........... 3366824 ........... 4 50 6455 s
Recewables .................................................... 21568113624830933 .............. 48 500 ........................
. 1 nves [ mems .................................................. 292 292 ............. 292 292 ....................................................................
. Total ﬁnanCIal assets .................... 8,381,252 3,795,364 4,537,388 48,500 =

. Payables ...................................... o o :

Venue hlre and t 1 Ckets SaleSdepOSH S ...................... 1166840 e 949214 s 1 24056 e 93570 ........................
“Total financial liabilities 2215990 1,998,364 24,056 93,570 :
. 2014 ..........................................

Cashanddeposns7658202 ........... 3269746 ........... 4388456 ..............................................
Recewab]es ................................................... 202603 ................ 8 531 1 et 1 1 7292 ..............................................
[m,estmems .................................................. 288296 ............. 288296 ..............................................
“Total financialassets 89101 3643353 450578 : -
. Payables ...................................... e = =

. Venue hlre and t 1 Ckets SaleSdepOSH S ...................... 10 071 29 e 711800 .............. : 65979 RTTURI 1 29350 ........................
“Total financial liabilities 252550 2228373 167,787 129,350 :
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Table 22.6 Financial assets measured at fair value

Melbourne Recital Centre
Notes to the Financial Statements
for the Financial Year Ended 30 June 2015

Melbourne Recital Centre considers that the carrying amount of financial instrument assets and liabilities recorded in the financial statements
to be a fair approximation of their fair values, because of the short-term nature of the financial instruments and the expectation that they

will be paid in full.
Carryingamount Fair value measurement at end of reporting period using:
AS AL BOJUME ovnsssssssssssssststts s masssssssssssssssssssssss sosssssssssssssssssssssss
Level 1 Level 2 Level 3
2015 ..........................................................................................................................................................
. I nves t mems m ..............................................................................................................................................
. Avall ab]eforsa]ehst ed Securmes ................................. 292 292 ................. 292292 .....................................................
“Total financialassets 292,202 292,292 : :
2014 ............................................
. 1 nves t mems m ..............................................................................................................................................
. Avall ab 1ef0rsalehst Ed Secumles ................................. 288296 ................. 288296 .....................................................
“Total financial assets 288,206 288,206 : .
NOTE 23: CONTINGENT LIABILITIES AND ASSETS
At reporting date there are no contingent liabilities or contingent assets.
NOTE 24: RELATED PARTY TRANSACTIONS
There were no related party transactions during the year.
NOTE 25: NET GAIN/(LOSS) ON NON-FINANCIAL ASSETS
2015 2014

........................................................................................................................ $$
Ne[gam/(loss)Ondlsposalofproper[yplamandeqmpmem (94963)
“Totalnet gain/(loss) on non-financial assets - (94,963)

NOTE 26: GLOSSARY OF TERMS

Comeprehensive result

Total comprehensive result is the change in equity for the
period other than changes arising from transactions with
owners. It is the aggregate of net result and other non-owner
changes in equity.

Net result

Net result is a measure of financial performance of the
operations for the period. It is the net result of items of
revenue, gains and expenses (including losses) recognised
for the period, excluding those that are classified as “other
non-owner changes in equity”.

Net result from transactions (net operating balance)

Net result from transactions or net operating balance is a
key fiscal aggregate and is revenue from transactions minus
expenses from transactions. It is a summary measure of the
ongoing sustainability of operations. It excludes gains and
losses resulting from changes in price levels and other
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changes in the volume of assets. It is a component
of the change in net worth that is due to transactions.

Other economic flows

Other economic flows are changes in the volume or value

of an asset or liability that do not result from transactions. They
include gains and losses from disposals, revaluations and
impairment of non-current physical assets; actuarial gains
and losses arising from defined benefit superannuation
plans and fair value changes of financial instruments. In
simple terms, other economic flows are changes arising
from market re-measurements.

Transactions

Transactions are those economic flows that are considered
to arise as a result of policy decisions, usually an interaction
between two entities by mutual agreement. They also include
flows within an entity such as depreciation where the owner is
simultaneously acting as the owner of the depreciating asset
and the consumer of the service provided by the asset.



Directors’
Declaration

The Directors of Melbourne Recital Centre declare that:

1. The financial statements and notes set out on pages 10-31 are in accordance with the Australian Charities and
Not-for-profits Commission Act 2012. They:

a. comply with Accounting Standards and the Australian Charities and Not-for-profits Commission Regulations 2013; and

b. give a true and fair view of the financial position as at 30 June 2015 and of the performance of Melbourne Recital
Centre for the period ended on that date.

2. Inthe Directors’ opinion there are reasonable grounds to believe that the Company will be able to pay its debts as and
when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

T

Kathryn Fagg
Director
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Level 24, 35 Collins Streat
VAG o Melbourne VIC 3000

Telephone 61 3 8601 7000
Facsimile 61 3 BE0D1 7010

Victorian Auditor-General's Office Email comments@audit.vic.gov.au
Website www.auditvic.gov.au

INDEPENDENT AUDITOR’S REPORT

To the Directors of Melbourne Recital Centre Ltd
The Financial Report

The accompanying financial report for the year ended 30 June 2015 of Melbourne Recital Centre Ltd
which comprises the comprehensive operating statement, balance sheet, statement of changes in
equity, cash flow statement, notes comprising a summary of significant accounting policies and other
explanatory information, and the directors' declaration has been audited.

The Directors' Responsibility for the Financial Report

The Directors of Melbourne Recital Centre Ltd are responsible for the preparation of the financial report
that gives a true and fair view in accordance with Australian Accounting Standards, the Australian
Charities and Not-for-profits Commission Act 2012, and for such internal control as the Directors
determine is necessary to enable the preparation of the financial report that gives a true and fair view
and is free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

As required by the Audit Act 1994, my responsibility is to express an opinion on the financial report
based on my audit, which has been conducted in accordance with Australian Auditing Standards. Those
standards require compliance with relevant ethical requirements relating to audit engagements and that
the audit be planned and performed to obtain reasonable assurance about whether the financial report is
free from material misstaternent.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The audit procedures selected depend on judgement, including the assessment of
the risks of material misstatement of the financial report, whether due to fraud or error. In making those
risk assessments, consideration is given to the internal control relevant to the company’s preparation of
the financial report that gives a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the company's internal control. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of accounting estimates made by the Directors, as
well as evaluating the overall presentation of the financial report.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Auditing in the Public Interest
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Independent Auditor’s Report {continued)

Independence

The Auditor-General's independence is established by the Constitution Act 19756. The Auditor-General is
net subject to direction by any person about the way in which his powers and responsibilities are to be
exercised. In conducting the audit, the Auditor-General, his staff and delegates complied with all
applicable independence requirements of the Austraiian accounting profession and the Australian

Charities and Noi-for-profits Commission Act 2012. | confirm that | have given to the Directors of the
company a written independence declaration, a copy of which is included in the Directors' Report.

Opinion
In my opinion, the financial report of the Melbourne Recital Centre Ltd is in accordance with the
Australian Charities and Not-for-profits Commission Act 2012, including:

a) giving a true and fair view of the company's financial position as at 30 June 2015 and its
financial performance for the year ended on that date

b) complying with Australian Accounting Standards and the Australian Charities and Not-for-profits
Commission Regulation 2013

—
™ ijo/
MELBOURNE for John Doyle
28 August 2015 Auditor-General

Auditing in the Public Interest
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Melbourne Recital Centre
Disclosure Index
for the Financial Year Ended 30 June 2015

MINISTERIAL DIRECTIONS

Report of Operations — Financial Reporting Direction Guidance

Legislation Requirement Page ref
C harterand purpo Se .....................................................................................................................................
FRDZZFMannerofestathhmemandtherelevamMmlSters Page407part1 ............
FRD 22F Purpose, functions, powers and duties Page 40 — Part 1
FRD 8C Departmental objectives, indicators and outputs N/A
FRDZZFImtlatlvesandkeyacmevemems Page%ipartl ............
FRD 22F Nature and range of services provided Page 40 — Part 1

FRD 10 Disclosure index Page 36 — Part 2
FRD12ADlsclosureOfmajorcon[racts N/A .........................

FRD 15B Executive officer disclosures Page 25 — Part 2

FRD 8C Operational and budgetary objectives and Page 06 — Part 1

SD 4.2(k) performance against objectives
FRD22FEmploymemandConductprmaples Page42_Part1 ............

FRD 22F Occupational health and safety policy Page 42 — Part 1
FRDDFSummaryofﬁnanaalresmtsfortheyear Pag639_par[1 ............
FRD22F SlgmﬁcamcmngesmﬁnanClalposmondurmg[heyear pagegg,partl ............

FRD 22F Major changes or factors affecting performance Page 39 — Part 1

FRD 22F Subsequent events Page 25 - Part 2

FRD 22F Compliance with building and maintenance provision Page 42 — Part 1

of Building Act 1993

FRD 22F Statement on National Competition Policy Page 41 — Part 1
FRD22F Applicationandoperation of the Protected Disclosures Act 202 Pagedl-Partl
FRD22FDetaﬂsOfconsmtanaesOver$10000 Page45_Par[1 ............

FRD 22F Details of consultancies under $10,000 Page 45 — Part 1

FRD 22F Statement of availability of other information Page 41 — Part 1

FRD 24C Reporting of office-based environmental impacts Page 37 — Part |

FRD 25B Victorian Industry Participation Policy disclosures Page 41 — Part 1

FRD 29A Workforce data disclosures Page 43 — Part 1

SD4.55 Risk management compliance attestation Page 42 — Part 1

SD4.5.51 Ministerial Standing Direction 4.5.5.1 compliance attestation Page 40 — Part 1

SD 4.2 (j) Sign-off requirements Page 42 — Part 1
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FINANCIAL REPORT

SD 4.2 (a) Statement of Changes in Equity Page 8 — Part 2

SD42(b)OperatmgstatememPag66_Part2 .............
SD42(b)BalanceSheetPage7_Part2 ............
SD42(b)CaShﬂ0WStatememPageg_Partz ............

SD4.2(c) Compliance with Australian accounting standards and other authoritative Page 10 — Part 2
pronouncements

SD42(C) T ”C';).r’r'll.).liance with Ministerial Directions Page 10 — Part 2

..S.].).A.t.'.z.(.(.i;................................}é;).l.mdmgofamoums h

SD42(c) I Accountableofﬁcers declaration Page 45 - Part 1

FRD 13 Disclosure of Parliamentary Appropriations N/A

FRD 21B Disclosure of Responsible Persons and Executive Officers Page 25 — Part 2
Legislation
Building Act 1983

Whistleblowers Protection Act 2001

Protected Disclosure Act 2012

Victorian Industry Participation Policy Act 2003
Financial Management Act 1994
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